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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
See description of the loan from SpaGus Capital Partners, LLC described below in Item 5.02.
Item 3.02. Unregistered Sales of Equity Securities.

The Company has issued or is committed to issue, subject to various contingencies, shares of Common Stock in exempt private placements under Section 4(2) of the Securities
Act of 1933, as amended (the “Securities Act”) to Gary Augusta and his affiliated entities as described below in Item 5.02.

The Company also issued, in connection with Mr. Schreck’s appointment as Chairman of the Board of Directors, warrants to purchase 1,000,000 shares of Common Stock to
Edward Schreck on February 15, 2012, with such issuance (and any issuance of underlying shares of Common Stock thereunder) being made in accordance with an exempt
private placement under Section 4(2) of the Securities Act. 333,334 of the warrants have vested and are currently exercisable and the remainder vest and become exercisable as
to 333,333 of the warrants on February 15, 2013 and as to 333,333 of the warrants on February 15, 2014. Mr. Shreck’s warrants have an exercise price of $0.145 per share and
can be exercised for ten years.




Those equity issuances described in the preceding two paragraphs that occurred after the Company’s last report filed under its last periodic report but before March 7, 2012,
constitute less than 5% of the number of shares of Common Stock of the Company that are outstanding.

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers
Effective as of March 7, 2012, Gary Augusta was elected to the Company’s Board of Directors. In connection with his service to the Company as a director, Mr. Augusta
entered into the Company’s form of Director Agreement, which provides for Mr. Augusta to be a director and entitles Mr. Augusta to receive a restricted stock grant of 400,000
shares of the Company's Common Stock. The shares will vest monthly at a rate of 1/36 per month over a three year time period.

In connection with Mr. Augusta’s service as a consultant to the Company, Mr. Augusta, through his entity, Augusta Advisors, entered into a Consulting Agreement with the
Company which became effective December 1, 2011 and which terminates on June 30, 2012. Pursuant to that agreement, various consulting services were provided to the
Company in return for $10,000 a month in cash compensation, 100,000 shares of Common Stock are being issued in the name of Gary Augusta monthly over the term of the
agreement, totaling 700,000 shares of Common Stock.

As of March 7, 2012, an entity affiliated with Mr. Augusta, SpaGus Capital Partners, LLC, had provided a $270,000 seven-month loan to the Company. The Company prepaid
interest expenses of $15,000 and closing costs of $5,000. The Company also issued 216,000 shares of Common Stock to SpaGus Capital Partners, LLC in consideration for the
loan.

Item 7.01 Regulation FD Disclosure.

On March 7, 2012, the Company issued a press release concerning some of the matters discussed above. A copy of such press release is being furnished as Exhibit 99.1 to this
current report on Form §-K.

The information in this Item 7.01 of this current report on Form 8-K, together with the information in Exhibit 99.1, is being furnished and shall not be deemed “filed” for the
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section. Such information shall not be deemed
incorporated by reference into any registration statement or other document filed with the SEC.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits.

99.1 Press Release of Apollo Medical Holdings, Inc. dated March 7, 2012.
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Apollo Medical Holdings, Inc. Appoints Gary Augusta to Board of Directors

GLENDALE, Calif., March 7, 2012 /PRNewswire/ -- Apollo Medical Holdings, Inc. ("ApolloMed") (OTC-AMEH), a leading provider of hospitalist, critical care and multi-
disciplinary care management services to the healthcare community, today announced the appointment of Gary Augusta to its Board of Directors. In addition, Mr. Augusta’s
investment firm - SpaGus Capital Partners - has agreed to provide ApolloMed with working capital.

Mr. Augusta brings more than 20 years of experience as an executive focused on private equity, growth strategy, operations, corporate development and M&A at companies
ranging from start-up ventures to Fortune 500 companies. He is also an experienced investor and operator of growth businesses.

"Gary brings a wide scope of experience and expertise that will help ApolloMed earn a growing share of the $650 billion spent annually in the U.S. on inpatient hospital care,"
stated Warren Hosseinion, M.D., Chief Executive Officer of Apollo Medical Holdings, Inc. "His hands-on approach, business and investor network and ability to execute will
benefit us tremendously."

Mr. Augusta currently serves as President of SpaGus Ventures LLC and SpaGus Capital Partners, growth funds that invest in life sciences and technology companies. He
previously co-founded and served as President and CEO of OCTANe, an innovation development corporation formed to start and fund biomedical, technology, green tech and
other types of innovative startup companies.

"I look forward to working with Warren and the talented ApolloMed team to help take the company to the next level," stated Gary Augusta. "ApolloMed’s unique patient-
centric, results-driven inpatient and post-discharge care delivery model positions it as a leader in this market."

Earlier in his career, Mr. Augusta was Vice President of M&A and Corporate Development at engineering and construction giant Fluor, where he focused on internal new
business creation and mergers and acquisitions. Prior to his tenure at Fluor, he served as a principal at global management consulting firm A.T. Kearney, where he focused on
growth strategy, operational improvement and change management assignments for clients including Prudential Healthcare, FedEx, Wachovia and many others.

Other posts include serving as Executive Director of the OCTANe Foundation for Innovation, and member of the UC Irvine CEO Roundtable, the Keck Graduate Institute
Advisory Council and the UC Irvine Advisory Boards for both the School of Engineering and the School of Information & Computer Science. He serves as a board member or
advisor to several start-up companies in the biomedical and technology industries, as well as board director for a publicly traded micro-cap company.

Mr. Augusta resides in Southern California. He earned a BS in Mechanical Engineering from the University of Rhode Island and a Master of Science and Management (MSM)
from Georgia Tech.




About Apollo Medical Holdings, Inc.

ApolloMed is a leading provider of integrated medical management services that improve the quality and efficiency in inpatient hospital care. The Company’s integrated model
combines hospitalist medicine, critical care medicine, 24-hour physician call centers, case management and transition management. Its mission is to improve care and
efficiency, while helping healthcare organizations engage in performance payments and shared accountability arrangements. The company’s strategy is to capitalize on the
growing market for hospital-based physician and care management services. There are currently 4,900 acute care hospitals in the U.S., with more than 35 million annual
admissions. Total U.S. spending on hospital care currently exceeds $650 billion and is expected to increase to $1.3 trillion by 2016. For more information, please visit
www.apollomed.net.
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Operations Manager

Apollo Medical Holdings, Inc.
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n.flores@apollomed.net



